Reditus: A Versatile & Flexible Options Platform
An Innovative Approach: 

Reditus’ unique versatility and accuracy stem from the new approach in Reditus   finite-element engine, the first commercial options-pricing software of this type. Reditus allows you to develop and trade exotic options types that cannot be readily or quickly solved by conventional methods, because finite-element method is more flexible than finite-difference or binomial methods.

The Reditus finite-element engine is a unique tool for pricing options, but more importantly, it is a platform for fast-developing and prototyping new products for dealers. The finite-element engine is a dynamic design& pricing& trading tool for new financial instruments. New models/products can be quickly implemented through a script language, and the script file drives the pricing engine. 
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Example: Rainbow Maximum Barrier Option


A rainbow maximum call option is an option to buy the higher value asset out of two assets at a fixed strike price at maturity date. 

The colour contour graph on the right shows the call option price at a value date for the rainbow maximum option with a lower barrier on the second asset. 

The different colours in the picture represent varied option prices. The lower barrier on the second asset can be clearly seen by the dense mesh around the barrier line and also by the fact that option price is zero below the barrier line (as indicated by the blue colour). 

Each mesh point shown in this graph represents the state of the two assets, and meshes are concentrated where high accuracy is required (in this case the spots), and along the lower barrier.  

The above option is set up through Reditus main page in the following graph and greeks are computed and displayed as shown here in the main page. Term-structure for interest rate and volatility can be readily input in the parameter page: 
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Reditus for Different Markets:

Reditus can be used for derivatives in equity, interest-rate, commodity, energy, or any hybrid markets.  Reditus is an efficient platform for modifying existing products into new instruments across different markets. 

Develop & Rapid Prototype New Product

Reditus is a flexible tool for developing new options products quickly. It allows products to be customised for clients' specific needs. Reditus itself can be used as a stand-alone trading tool for these new products in the back-office and front-office. It links dealing desks tightly and directly with quantitative analysts to make a highly productive team.  

Graphical Display: 

With Reditus, quantitative analysts can develop unique options models interactively, with the help of graphical displays. Dealers can also easily understand why and how different products are structured and packaged. Dealers will be able to explain the pros and cons of each product graphically to their clients. 

Trading Tool

In addition,  Reditus is a trading tool with its own batch processing facilities, dealers can immediately use the new models for pricing and trading, through a spread-sheet interface.
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